Portfolio construction and performance measurement for consumer products sector in the Kuala Lumpur Stock Exchange (KLSE) / Noor Majeedah Abdillah by Abdillah, Noor Majeedah
 
 
 
 
 
 
 
 
 
 
 
PORTFOLIO CONSTRUCTION AND PERFORMANCE MEASUREMENT 
FOR CONSUMER PRODUCTS SECTOR IN THE KUALA LUMPUR 
STOCK EXCHANGE (KLSE) 
 
 
 
 
NOOR MAJEEDAH BINTI ABDILLAH 
2013132597 
 
 
 
 
BACHELOR OF BUSINESS ADMINISTRATION (HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT  
UNIVERSITI TEKNOLOGI MARA (UiTM) 
SEGAMAT, JOHOR. 
 
 
 
 
DECEMBER 2016
i 
 
PORTFOLIO CONSTRUCTION AND PERFORMANCE MEASUREMENT 
FOR CONSUMER PRODUCTS SECTOR IN THE KUALA LUMPUR 
STOCK EXCHANGE (KLSE) 
 
 
 
 
NOOR MAJEEDAH BINTI ABDILLAH 
2013132597 
 
 
 
 
Submitted in Partial Fulfillment of the Requirement for the Bachelor of 
Business Administration (Hons) Finance  
 
 
 
 
FACULTY OF BUSINESS MANAGEMENT  
UNIVERSITI TEKNOLOGI MARA (UiTM) 
SEGAMAT, JOHOR. 
 
 
 
 
DECEMBER 2016 
ii 
 
 
 
 
 
 
 
BACHELOR OF BUSINESS ADMINISTRATION (HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT  
UNIVERSITI TEKNOLOGI MARA (UiTM) 
SEGAMAT, JOHOR. 
 
 
 
DECLARATION OF ORIGINAL WORK 
 
 
 
 
NOOR MAJEEDAH BINTI ABDILLAH      2013132597 
 
 
Hereby, declare that, 
 This project paper is the result of my independent work and investigation, except where 
otherwise stated. 
 This work has not previously been accepted in substance for any degree, locally or 
overseas and is not being concurrently submitted for this degree or any other degrees. 
 All verbatim extracts have been distinguished by quotation marks and sources of my 
information have been specifically acknowledged. 
 
 
Signature:   Majeedah              Date:   01/01/2017  
iv 
 
ACKNOWLEDGEMENT 
 
 
 Alhamdulillah, first of all I am very gratefully and praise to Allah SWT for giving me a 
chance to complete this final project paper on time. I would like to give my deepest 
appreciations for those who were involved on this project paper to be successful completion of 
project paper. 
 
 Special thanks to my thesis advisor, Prof. Dr. Omar bin Samat for his willingness to give 
me a guidance, support, time and supervision. He has given me such as great ideas, 
suggestions and comments to make a successful completion of this project paper. In addition, 
special thanks to Mr. Syamsul Samsudin for his guidance and advice towards the completion of 
this project paper. I would to thank to UiTM Segamat for the hospitality that have been provided 
for students can use in order to complete this project paper.  
 
 Last but not least, I remain indebted to my family, lecturers, friends, classmates and to 
everyone who providing me support and suggestions for me to learn and understand in order to 
complete this project paper. I hope that I will able to complete the requirement for this final 
semester to by completing this final project paper. May all the things that I have done will be 
bless by Allah SWT. 
 
 
Thank you. 
 
 
 
 
 
 
 
 
 
x 
 
ABSTRACT 
 
 This project paper focuses on the construction portfolio and measurement performance 
for the Consumer Products sector that is listed in Kuala Lumpur Stock Exchange (KLSE). The 
main issue or problem in this topic is about the methods that suitable for an investor to optimize 
the return of and reduce the risk in the portfolio. By using the construction portfolio and 
performance measurement on the stocks that an investor wants, they would know the stock that 
has the maximum portfolio return while minimizing the risk. The main objective of this study is to 
construct the optimum portfolio selection strategies and to measures the performance of 
Consumer Products sector in the context of Kuala Lumpur Composite Index (KLCI). In order to 
construct the portfolio of the stocks in the Consumer Products sector, the Simple Sharpe 
Portfolio Optimization or Efficient Frontier Model has been used from year 2006 until year 2010. 
In addition, the measures performance of Consumer Products sector is based on the Portfolio 
Management Performance Model (Sharpe Index, Treynor Index and Jensen Index) from the 
year 2011 until year 2015. The performance of the Consumer Products sector is compared with 
the market which is KLCI. The data collected from DataStream provided by UiTM. The data 
needed is Return Index for every stock, beta for every stock, Return Index for KLCI, and the 3 
month Treasury bill Discount Rate for the risk-free rate. The Abnormal Return measurement is 
used in order to know the expectancy between the return portfolios and return market. The pair 
T-Test is used for the compare the performance of the selection stocks with the market which is 
KLCI. After the analysis of data from 130 companies from Consumer Products sector listed in 
KLSE, there is only 92 companies from Consumer Products sector that have an appropriate 
data to be included in this research study. For the Simple Sharpe Portfolio Optimization or 
Efficient Frontier Model, the 92 stocks from Consumer Products sector is construct in the 
portfolio selection strategies to get the optimum portfolio selection strategies. After that, the best 
companies will be selected and evaluate in the Portfolio Management Performance Model 
(Sharpe Index, Treynor Index and Jensen Index). In the performance measurement of the 
Consumer Products sector, there are also 17 stocks from Consumer Products sector to be 
included in this research study. The companies from the Consumer Products sector will be rank 
based on its performance and then compare with the market performance which is the KLCI. 
 
 
